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Business Saudi Arabia

EXPANSION

Private aviation soars as more

businesses take to the skies

Sector set to grow at compounded annual growth rate of 8.88 percent between 2025 and 2029

Dayan Abou Time Hlvadh

Saudi Arabla’s

business aviation
sector is experiencing

a surge faeled by the
Kingdoms expanding
economy, significant
government investment
on infrastructure, and a

growing influx of high-
net-worth individuals.

Valued at $1.2 billion in 2023
acconding to TechSCI research,
this segment is projecied to grow
at a compounded anmeal growth
rate of B.B8 percent between
2025 ancd 2020,

It was also highlighted in
the General Authority of Civil
Aviation’s roadmap unveiled at
Hivadh's Future Aviation Forom
in May. The roadmap aims to
support the Kingdom's dewvel-
opment as a global high-value
batisaneess amd tonarist destination.

Additionally, it targets a
tenfodd increase in the contribu-
Hom to gross domestic product
by the general aviation sector to
52 billion by 2030, covering the
business jel segment, including
charier, private, amd corporate
planes.

Farid OGharzeddine, captain
and CEC of Dubai based private
jot company SkyMark Execu-
tive, told Arab News: “Sandi
Aralia’s private aviation
and charter business have
always been thnving, serving
imdividuals, business execu-
tives, sovernment officials, and
special nulsslons.”

He adched: = In 2023, this sector
expericnced signihcant growth
driven by the Kingdom's Vision
2030 and its elforts to diver-
sify away from o, particulardy
through the promotion of sectors
sisch &s tourism and entertain-
ment. These nitlatives had a
sbstantial impact on the private
charter industry, mfuencing
both destinations and clicntele.”

During this tmeframe, he
explained that SkyMark Execu-
tive, functioning as a private
aircraft provider, observed a
significant uptick In reqguests
[or flights transporting (ounsts,
entertainers, and artists [rom
abroad 1o emerging  destina-
tions such as AlUla, the Red Sea
alrport, and others.

The Red Sea International
Airport, located within three
hours' Aving time of 250 million
people, launched its frst inter-
national Mights earlier this year,

With a capacity to serve
| million fwests annually,
according o the groups CEO
John Pagano, this milestone
marks a significant | slep
towands establishing Saudi
Arabia as a premier global
tourism destinatbon.

According o a research by
Mortor intellipence, the GCC
region 15 highly promising for
business aviation, and is also a
lucrative market for the private

aviation sector, dus to the
presence of a large number of
high net worth and ultra-high
net worth individuals in the
region.

The influx of multinational
companies establishing reglonal
headguarters in Rivadh, driven
by the Kingdom's efforfs to
increase foreipn direct invesi-
ment, may have boosted demand
for private aviation. This stems
from the need for efficient,
Aexible  travel options for
corparate executives amd high-
net-worth  mdividuals, Tueling
growth in private jet and charter
SCTVIOES.

Players are ivesting in
technological advancements o
enhance aireralt manulacturing,
navigation, and maintenance,
anticipating growth in demand
[or new business jet  models
offening mercased cabin space
and long-range capabilities.

Manufacturers such as
Gulfstream, Bombardier, and
Embraer are focusing on luxury,
technology, and performance
enhancements o appeal o
COC customers,  positioning
themselves for growth in the
forecast period.
Evidence of this s
Litar Executives
position as the larges
operitor in the world
for two new models
from Crulfstream,
(2500 and (+A50ER.

Gharseddine comm
-enled  that s
COMPAny s clients
from Saudi Arabia arc
often one of the mos

Saudi Arabia’s private
aviation and charter

business have always

been thriving,
serving individuals,
business executives,
wovernment officials,

and special missions.
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Maonufocturers nfe focusing
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perfaormance enhanoements

to appeal to GG customers,
positioning themmselves for growth
In the forecast period.

discerning clientele and priori-
iz state-of-the-art  techno-
Iogical advancements  when
sebecting aircrafl for their travel
needs.

“These clients  prioritize
excellence In service delivery,
emphasizing both technological
sophistication and exceplional
service standards, They are
committed to enhancing thei
travel expencnces to achieve the
uitmost levels of comfort, safety,
and luxury,” he added.

Furthermaore, this  segmeni
can benelt from Saudi Arabaa’s
aviation strategy, which aims
o expand connectivity to over
250 destinations by 2080, A
kev comporent of this plan s
privatization, exemplified by
the Kingdom™ implementation
of the fArst successful public-
private partnership model in the
Micidle East.

GACA also announced during
the Future Aviation Forum its
targeied investments in six new
specialized general  aviation
dirporis in the kingdom, along-
sidle other mnitiatives.

“"These investments are antici-
pated to enhance infrastroc-
ture and service quality
within the private
aviatiom sector, making
it meore appealing (o
high-met-worth individ-
uals and corporate
clients,” Ghareeddine
connmented.

“Improved Faill-
ties amd services will
hkely dimve  increased
demand for private jet
charters and ownership,

HIGHLIGHT

$2 bn

The Ganeral Authority of Clvil
Aviation's roadmap targets

a tenfold increase in the
contribution to gross domestic
praduct by the general
aviation sector to $2 billon by
2030, covering the business
I|--:|'I: segment, |r||-|:|||.|-|:i-r|i charter,
private, and corporate planes,

boosting the overall eficiency
and capacity of the aviation
sector, Additionally, these devel-
carments will help position Saudi
Arahia as a key hub for private
aviation in the Gulf region,” he

aidclexl,

Charter business

and sustainability
Leading the change in sustain-
able  aviation growth, Saudi

Arabia announcesd its finaliza-
tion of a comprehensive plan in
November to address environ-
mental sostainability within its
civil aviatiom sector, in line with
international commitments such
a5 the 2015 Paris Agreement.

Spearheaded by GACA, the
Civil Aviation Environmental
sustainability Plan fargets the
reduction of greenhouse pgas
releases, with a zero-emissions
gl by 20640,

Saudi  Arabia's  initiatives
extend to hydrogen fuel infra-
structure and green projects like
the Circular Carbon Economy,

Tha Red Sea
Intermnationad
dirport, located
within three
hours’ flylng
time of 250
milion people.
lmwnehed s first
Intermntional
Aights aariéaer
this year.
Supplked

while major developments such
s AMAALA amd the Ked Ses
project rellect a commitment (o
nel-2ern cmissHns.

Global business and govern-
mend leaclers consider
siistainahle aviatlon fuel o
key  opporfunity  lor  signil-
cant reductions m air travel
emissions, with numerous initia-
tives underway to make this
energy product a reality.

SAF 1= derived from renewable
hydrocarbon sources amnd can
reduce carbon emisslons by 75
percenl compared o traditional
fossil-based jet fuel. However,
the primary challenge is supply
and demand, as production
needds o increase significantly (o
meet the set targels by 2030,

According to Gharzeddine, in
addition to the limited supply,
achieving economies of scale (o
reduce production costs is also
an ongoing issue, as is the high
charge of specialized processing
required for biofuels,

Marvam  Al-Balooghi, the
UAE= lead negotator for
aviation clhimate change, also
emphasized the wrgent need
for Gulfl countries to produce
SAF to compete in the Western-
dominated market and support
ereener flights, as reported by
the National News in February.,

An  important  aspect  to
consider = how technology
and artificial intellipence can
play pivotal roles in driving
stigladnable aviatbon, Advanced
flizht planning systems  ase
Al to optimize fight paths,
reducing Tuel consumplion and
minimizing carbon emissions.



